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TAGS: ECON, ETRD, RP. PRC 

SUBJECT: PHILIPPINE/PRC TRADE AGREEMENT 

REF: MANILA 8143 

1. ACCORDING INDUSTRY SEC VICENTE PATERNO, WHO LED PHILIP 
PINE NEGOTIATING TEAM IN CONCLUDING SUBJECT AGREEMENT, THE 
TRADE APPROACH ON BOTH SIDES IS AN "EXPERIMENTAL" ONE. 

THE COMMODITY LIST ANNEXED TO THE AGREEMENT (BEING SENT 
SEPTEL) IS BROAD MAINLY FOR THIS REASON. IN OVERALL 
TRADE FLOWS, THE AGREEMENT ANTICIPATES AN APPROXIMATE $50 
MILLION NEW TRADE EACH WAY IN CALENDAR 1975. THIS WOULD 
IMPLY A TOTAL CALENDAR YEAR TWO-WAY TRADE OF ABOUT $150 
MILLION. THE MAJOR PHILIPPINE IMPORT ANTICIPATED CONTINUES 
TO BE CRUDE OIL, DESPITE LIMITATIONS THE FILIPINOS HAVE 
DISCOVERED ON THE UTILITY OF SHENGLI CRUDE OIL. 
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